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INDICATIVE RANGE FOR THE LAST TRADING DAY May 17,2012 P4 %
R';):e | Open High Low Open High Low Close :
EURIUSD  1.2729 12759 12681 12716 JOOm. 12617.32 1272263  12597.34  12598.55 -><“
USD/CHF 0.9435 0.9471 0.9414 0.9446 S&P 500 1330.78 1341.78 1324.79 1324.80 .y
GBP/USD  1.5993 1.6000 15889 15910  NASDAQ  2004.67  2913.90 287225  2874.04 9
USD/JPY 80.18 80.55 80.16 80.33 DAX 6344.92 6442.97 6297.38 6384.26 g.
AUD/USD  0.9937 0.9968 09871  0.9914 CAC 3017.42 308174  2998.03  3048.67 :.';‘
NZDUSD  0.7693 07701 07624  0.7643 NIKKEI 886578  8883.73  8756.07  8801.17 g
USDICAD  1.0072 1.0133  1.0054  1.0122 TWSE 737671  7399.83 723457 723457 3
GOLD 154453 155220  1526.98  1539.58 Hsl 1965534 1965534 1918119  19259.83 | -
Data Source: Bloomberg L.P. Data Source: Bloomberg L.P. E

Hot News: Fed releases FOMC minutes

Federal Reserve releases minutes of last policy meeting

. Some Fed policymakers said a loss of momentum in growth or increased risks to their economic outlook
could warrant additional easing

. However, deepening EU debit crisis dragged U.S. equities and major currencies lower, while funds flew
into the U.S. Treasuries. Treasury yields dropped

Citi's View

. According to past experience, gold would be supported in the medium term as the Fed keeps interest rate
low and maintains accommodative measures

. Technically, Spot gold/USD may find support at $1,522/0z and resistance may exist at $1,612

STOCK, BOND, COMMODITY & FX MARKET FOCUS

Market Focus
US e The S&P 500 slipped 0.4% to 1,324 yesterday. The Dow Jones Industrial Average dropped 0.3% to
12,598.
e Asian stocks declined as Greece’s move to call new elections increased concern the country will leave
Asia the euro union.

The MSCI Asia Pacific ex Japan Index shed 3.1% to close at 401.

China’s stocks retreated on speculation the nation’s economic slowdown may deepen and Greece would
exit the euro zone after failure to form a new government.

HK/China e The Shanghai Composite Index lost 1.2% to close at 2,346. Hong Kong's Hang Seng Index plunged 3.2%
to close at 19,259; the Hang Seng China Enterprises Index slumped 3.4% to close at 9,741.
Bond e The 10-year U.S. Treasuries yield fell 1 basis point to close at 1.760%.
e AUD depreciated as lower U.S. stocks yesterday heightened market risk. AUD/USD fell 0.2% to 0.9914
FX
yesterday.
Crude Oil

o Qil fell to the lowest level in more than six months as U.S. supplies grew to the most since 1990 and talks
to form a coalition government in Greece collapsed.

e Crude oil futures trading on the New York Mercantile Exchange tumbled 1.2% to $92.81 a barrel.

Commodity | Spot Gold

e Gold eased as the Dollar Index extended a record-long rally amid concern Greece’s financial crisis is
worsening

e Spot gold slid 0.3% to close at $1,539.57 an ounce yesterday.
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FX & Commodity Market Focus and Technical Analysis

Short

Technical Analysis

Currency/ Market Focus E Ushiing Support Resistance
Commodity Forecast
Comment
EUR/USD |e Euro fell after the European Central Bank said it will Bearish 1.3000 1.2624 1.3000
(EUR/HKD) | temporarily stop lending to some Greek banks. (10.1010) (9.8088) (10.1010)
e EUR/USD may test lower to 1.2624 (9.8088), and may
face resistance at 1.3000 (10.1010).
USD/JPY |e Yen weakened as Japan's debt auction met with Bearish 81.00 78.28 82.67
(JPY/HKD) | |ukewarm demand. (95.9259) (99.2591) (93.9881)
e USD/JPY may test lower to 78.28 (99.2591), and may
face resistance at 82.67 (93.8881).
GBP/USD |e Sterling dropped as the Bank of England signaled an Neutral 1.5700 1.5820 1.6170
(GBP/HKD) |  expansion of the QE program in its quarterly inflation (12.1989)  (12.2921) (12.5641)
report.
e GBP/USD may consolidate between 1.5820-
1.6170(12.2921-12.5641).
USD/CHF |e Swiss franc trimmed gains amid mounting EU debt Neutral 0.9200 0.9139 0.9547
(CHF/HKD) fears yesterday_ (84457) (85020) (81387)
e USD/CHF may test higher to 0.9547 (8.1387), and
may find support at 0.9139 (8.5020).
USD/CAD |e Loonie was suppressed as oil prices tumbled Bullish 0.9900 1.0000 1.0282
(CAD/HKD) |  yesterday. (7.8485) (7.7700) (7.5569)
e USD/CAD may test upper to 1.0282(7.5569), and may
find support at 1.0000(7.7700).
AUD/USD |e AUD depreciated as lower U.S. stocks yesterday Neutral 1.0300 0.9861 1.0147
(AUD/HKD) | heightened market risk. (8.0031) (7.6620) (7.8842)
e AUD/USD may range trade between 0.9861-
1.0147(7.6620-7.8842).
NZD/USD |e NZzD declined as market risk grew after U.S. equities Bearish 0.8200 0.7480 0.7780
(NZD/HKD) dropped yesterday_ (63714) (58120) (60451)
e NZD/USD may test lower to 0.7480(5.8120), and may
face resistance at 0.7780(6.0451).
Crude Qil [e Oil fell to the lowest level in more than six months as Neutral USD105 USD90 uUsSD102
U.S. supplies grew to the most since 1990 and talks
to form a coalition government in Greece collapsed.
e Crude oil futures trading on the New York Mercantile
Exchange tumbled 1.2% to $92.81 a barrel.
Gold e Gold eased as the Dollar Index extended a record- Neutral USD1,675] USD1,522 uUSD1,612
long rally amid concern Greece’s financial crisis is
worsening
e Spot gold slid 0.3% to close at $1,539.57 an ounce
yesterday.
NOTE:

e For illustration on technical analysis, please refer to the examples on the next page.
® The brackets are the exchange rates in terms of Hong Kong dollar, with HKD $7.77 exchange rate for reference, and 1,000 yen per unit for JPY/HKD.
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Gold to stabilize gradually May 17,2012 P.3
L Fed expected to keep interest rate low: GOLDIUSD (Daily Chart)
GOLDUSD
) N “
— = The FOMC minutes released yesterday showed that 1750 1
some Federal Reserve policymakers are open to Ii l i
further easing measures to stimulate the economy. 1700 || ‘ | i
Gold price may be supported 8 | | l | “ ;
§1650 “ Il'l | ”' Im& ‘ “h |
= Safe-haven demand for gold will likely increase as the °
financial crisis in Greece worsens e |l| '
Cautious: Gold price may be restrained if the dollar . !
appreciates 1500
Date as of May 16, 2012 Source: Bloomberg L.P.
Spot Gold/USD Technical Analysis (Daily
Chart):
= Spot Gold/USD may find support at $1,522/0z
» Resistance may exist at $1,612
AUD may trade range-bound
L AUD/USD (Daily Chart)
Market volatility likely be AUD-negative: DD
110
— = Intensifying debt problems in Europe and concerns e | lﬂl
over China economic slowdown may weigh on AUD in Q‘ | U& O* |
the short term TN '?O' ”lﬂu ¢' i
g * '
= However, the currency may stabilize gradually as the | [§ ™| ’U 'T* wlﬁ* i H' fihy ’u”u 'Tl
minutes of the Reserve Bank of Australia’s last el d | 0
meeting showed a rather neutral stance which is in 'wl
line with expectations 100} l¢+
. :A D . f h ” . 0.98 t + t +
Cautious: AUD may be undermined if the dollar rises q&& &6@ & n}c& &«& & v\@@ &@@ & %\@0
. . . Dat f May 16, 2012 S : Bl b L.P.
AUD/USD Technical Analysis (Daily Chart): sy e Fombers
» AUD/USD may consolidate between 0.9861-
1.0147(7.6620-7.8842)
NOTE: The brackets are the exchange rates in terms of Hong Kong dollar, with
HKD $7.77 exchange rate for reference, and 1,000 yen per unit for JPY/HKD.
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Important economic figures (May 14, 2012 — May 18, 2012)
| paeTime | | Bent_ [ | Actal | Survey | Prior |

05/14/2012 06:45 NZ Retail Sales Ex Inflation(QoQ) 1Q -1.50% -0.50% 1.80%

05/15/2012 09:30 Reserve Bank Board May Minutes
05/15/2012 15:00 EC EU Finance Ministers Meet in Brussels

05/15/2012 16:30 UK Total Trade Balance (GBP/MIn) MAR -2739 -2900 -2048
05/15/2012 17:00 EC Euro-Zone GDP s.a. (YoY) 1Q 0.00% -0.20% 0.70%
05/15/2012 17:00 GE ZEW Survey (Econ. Sentiment) MAY 10.8 19.0 23.4

05/15/2012 20:30 US Consumer Price Index (YoY) APR 2.30% 2.40% 2.70%
05/15/2012 20:30  US CPI Ex Food & Energy (YoY) APR 2.30% 2.30% 2.30%
05/15/2012 20:30 US Advance Retail Sales APR 0.10% 0.20% 0.70%
05/15/2012 20:30  US Retail Sales Less Autos APR 0.10% 0.20% 0.80%
05/15/2012 21:00 Total Net TIC Flows AR = -$49.9B - $92.6B

05/16/2012 09:30 Wage Cost Index YoY 3.60% 3.50% 3.60%
05/16/2012 16:30 UK Jobless Claims Change APR -13.7K 5.0K -5.4K
05/16/2012 16:30 UK ILO Unemployment Rate (3mths) MAR 8.20% 8.40% 8.30%
05/16/2012 17:.00 EC Euro-Zone CPI (YoY) APR 2.60% 2.60% 2.70%
05/16/2012 17:30 UK Bank of England Inflation Report

05/16/2012 20:30 US Housing Starts MOM% APR 2.60% 4.70% -2.60%
05/16/2012 20:30 Building Permits MOM% -7.00% -4.50% 8.80%

05/17/2012 02:00 Minutes of FOMC Meeting

05/17/2012 07:50 JN GDP Annualized 1Q -- 3.50% -0.70%
05/17/2012 20:30 CA Int'l Securities Transactions MAR - - - - 12.49B
05/17/2012 20:30  US Initial Jobless Claims MAY -- -- 367K

05/17/2012 22:00 Leading Indicators - 0.10% 0.30%

05/18/2012 20:30 CA Consumer Price Index YoY - 1.90% 1.90%
05/18/2012 20:30 CA Bank Canada CPI Core YoY APR - - 1.90% 1.90%
18-20 MAY CA G-8 Summit, Camp David

Source: Bloomberg L.P.
(K = Thousand, M = Million, B = Billion)

For any enquiries, please call (852) 2860-0333.

This document is based on information provided by Citigroup Investment Research, Citigroup Global Markets, Citigroup Global Wealth Management and Citigroup Alternative
Investments. It is provided for your information only. It is not intended as an offer or solicitation for the purchase or sale of any security. Information in this document has been prepared
without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the information, consider its
appropriateness, having regard to their objectives, financial situation and needs. Any decision to purchase securities mentioned herein should be made based on a review of your
particular circumstances with your financial adviser. Investments referred to in this document are not recommendations of Citibank (Hong Kong) Limited (“Citibank”) or its affiliates.
Although information has been obtained from and is based upon sources that Citibank believes to be reliable, Citi analysts do not guarantee its accuracy and it may be incomplete and
condensed. All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices and availability of
financial instruments also are subject to change without notice. Past performance is no guarantee of future results. The document is not to be construed as a solicitation or
recommendation of investment advice. Subject to the nature and contents of the document, the investments described herein are subject to fluctuations in price and/or value and
investors may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal the amount invested. Certain
investments contained in the document may have tax implications for private customers whereby levels and basis of taxation may be subject to change. Citibank does not provide tax
advice and investors should seek advice from a tax adviser. Investment products: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Citi Foreign
Exchange: Forecasts are a joint venture between Citi's foreign exchange, global macro and technical strategy groups and our developed and emerging markets economists. Under
normal circumstances, we expect to present Forecasts on a monthly schedule although we may offer intra month updates if circumstances dictate. Technical Trend: All views, opinions
and estimates derived from CitiFX Technicals (i) may change without notice and (ii) may differ from those views;, opinions and estimates held or expressed by Citi or other Citi personnel,
including Citi Foreign Exchange: Forecast. Should CitiFX Technicals not cover any major currency pairs, the indication of short-term technical "bullish", "bearish", or "neutral" trends will
be based on the result of analysis with various widely known short-term technical analysis tools, namely RSI, MACD, fibonacci, stochastics, bollinger bands, and simple moving averages.
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